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Abstract

A feasibility study for opening a branch of a commercial bank in Kunming,Yunnan
Province, Peoplc’s Republic of China was conducted, Return on investment was studied using
four criteria: 1} payback period, 2} net present value, 3) benefit-cost ratio, and 4) internal rate of
return.,

The project started with 14.5 million baht. The results showed that the payback period
was equal to 2.19 years, the net present value was equal to 7.07 million baht , the benefit-cost
ratio was 1.13 times, and the internal rate of return was equal to 32.72 percent.

Using a sensitivity analysis, decreasing revenue of -the project by 5 percent while
maintaining other factors, the results showed the net present value changed from 7.07 million
baht to 3.1 million baht , the benefit-cost ratio changed from 1.13 times to 1.07 times.
Moreover, the study identified technology improvement, cost advantage over competitors, and
marketing advantage as important for the bank’s success. Thus, there is a possibility to establish

a branch of a commercial bank in Kunming,Yunnan Province, People,s Republic of China.




